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Honarabls Larl Hayden

Chalrman, Joimt Comumittec am Priating
Uatted States Senate

v ashington 28, .:, -,

Lwar benator Hayden:

R Your lettex of Jamuary 4, 1957, requested that the Jeint
amoities on Priating be kept a:iviic.d concaraiag the transfcr
of the Covernment Frinting Offics - -1ate Service Printing
Plaat to the Cestral Intelligence #goucy. My latter of January
46, 1957, outiimed the stapa taken to effcct the transier =
tndleated the them garrant status,

o My stail and ropresentatives of the G Friating
“Alice have agreed to a reimsursement of| i:é the

Coverament Printing Cifice for sapplies and oquipsaent in the
Plant ax of the date of tha transfer. - check for this arnount
*a4s terwaried to the Public Frinter on 2pril 29, 1987, ia re-
“ponsE (o his requust ler reimbarssment.

Ihsre still remains for settlevment the sam ﬁl
g:,maxiag alr comditioniag squipment., 7ha guastion of the propriety
gi reimbursemant to the FPublic Printsr is being referred to the
~omptroller Geuaaral,

ihs above paymweant tor supplies snd eqaipment complates
m transier of the Goveramant Printing Difice = State Service
“rinting Plaat to the Contral ntolligence Agency. The plant is
now lully imtegreted inte and is operaling ax a pavs of this Agency.
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Hen. _arl Hayism, U.5. S:nate, Fashiagton 25, ., o,

;f « fully mrtm the cosparation and assistancs of the staii
of the Jeint “onwmittes on Priating in «(iscting this traasfer.
You are assurse that we will eomtinus: o consalt with ysar staif
U8 matters partaining to the operation 51 this iacility,

SIGNED

Allem *', Lwlles
Arector

’&riginiteé by:

/3] See ' sheat : '
AT [ e AT

Printing Sexviceas Division

LOBCUrTeRces:;

/8l Ses attached sheet | ' |
James A, ison ﬂ;: ;2T
Ulrector of Logistics e
/8] See attached sheet ’
Edward Saunders ‘ mb::! L
Lomptroller
g/’ o~ »’/‘s' -
Lawrence R. Housten !}:ﬁ//%{d :
Goneral Counsel *
i y PR
}_f_u_ : WAY B 1487
L. K. White - - " Date
Deputy Director {Support) '
AT OL/ Ps.of
. 57
AT Rewritten: AD ?‘? Ma)y 57
AT Rewritten: OGC H ke / 5 May 1957)
Distribution:
Orig &: - Addressee 1-ER 1~ OL/PSD
- DGY I - Comptreller 1-0 t ]
| ‘ ~ OL (Official)
1 - DDCY #-szsaoém oSS
7 : CIA-RDP62-0 1R000200 11-9
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28 February 1957

MEMORANDUM TO: Mr. Houston

SUBJECT: Reinbursement to GPO for Air Conditioning and
Ventilating Equipment Located in CIA Adminis-
tration Building Printing Plant

1. Chief, Printing Services Division, has drafted
and forwarded today to the Director of Logistics a cover memorandum
addressed to DD/S and an enclosed letter for the signature of the DCI
directed to The Public Printer. These papers propose that CIA reimburse
GPO in a stated amount for equipment taken over by us from GPO. The
only unresolved issue relates to the legality of payment by CIA of an
agreed upon sum covering air conditioning and ventilating equipment.

2. I bave signed the foregoing cover memorandum to the DD/S
indicating my personal concurrence in the statement in the proposed
letter that CIA is prevented by law from reimbursing GPO for this equip-
ment. When these papers reach the DD/S, Mr. Houston will be asked to
concur prior to presenting the matter to the Director.

3. My Memorandum for the Record, dated 8 February 1957, discussed
this matter as it had progressed to that date. Pertinent data from
that memorandum and subsequent information are set forth herein as
follows:

a. The proposal by the Director of Central Intelligence
Agency in his letter of 19 November 1956, to The Public Printer
stated that equipment listed on Amnex C "shall be transferred
to the Central Intelligence Agency and the Central Intelligence

ency shall reimburse the Government Printing Office.” Some
orth of equipment is involved. By letter dated
5 December 1956, to the Director of Central Intelligence, The
Public Printer concurred in the proposed transfer. By letter
of 15 December 1956, the Director of Central Intelligence re-
quested approval of the Joint Committee on Printing of the
Congress and by letter of 4 January 1957, that approval was
glven "contingent upon the complete observance of all the
conditions set forth and agreed to, respectively, in your
- letter of November 19, 1956, to The Public Printer and his
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SUBJECT: Reimbursement to GPO for‘ Air Conditioning and Ventilating
Equipment Located in CIA Administration Building
Printing Plant

reply of Décember 5, 1956." As a result of the foregoing
negotiations, the GPO-State Service Printing Plant was trans-
ferred to CIA on 13 January 1957.

b. The appliceble statute, 56 Stat. 999 as amended (4O USC
317) is set forth in full:

"All electric fans, water-cooling units and air-
conditioning equipment procured by a Federal activity,
except Government-owned corporations, and which are now,
or may hereafter be, installed in Govermnment-owned or
leased bulldings in the District of Columbila and area
adjacent thereto, operated by tbhe Administrator of General
Services, shall be and remain in the custody and under the
control of said Administrator without exchange of funds
and irrespective of the appropriations from which such
items were procured or the source from which they were
obtained, and existing appropriations or, unless specifically
80 provided, future appropriations, other than appropriations
to the Administrator of General Services, shall not be avail-
able for the purchase or imstallation of the equipment enu-
merated herein in such buildings, such restrictions shall not
apply, however, to ventilating and temperature and humidity
control equipment for speclal laboratory, scientific, and
research purposes, the cost of the purchase and imstallation
of which may be borne from the appropriations of the particu-
lar Federal agency utilizing such equipment, but such in-
stallations shall be subject to approval by the General
Services Administration and subsequent to its installation
the equipment shall be meinteined and operated by the General
Services Administration and shall remain under the custody
and control of such Administration without exchange of funds."

¢. I have been advised by | Space Maintenance Branch,
Real Estate and Construction Division, that the Printing Plant in
the basement of the Administration Building has been and is
operated by the Administrator of General Services. He has advised
me also, after making & specific inquiry at GSA, that the sair
conditioning and ventilating equipment in the Printing Plant have
been and are now under the custody of the General Services Adminis-
tration in the opinion of that organization.

spemn TANT
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SUBJECT: Reimbursement to GPO for-Air Conditioning and Ventilating
Equipment Located in CIA Administration Building
Printing Plant

d. Accordingly, the legal situation appears to be as follows:
Lo vUsc 317 applies directly and governs the matter. Although this
equipment was listed on Annex C of the DCI's letter of 19 November
1956, to The Public Printer as being reimburseble equipment, GPO
does not in fact own the property and CIA is specifically forbidden
- from using appropriations for such a purpose.

e. The GPO argument is reported to be based upon the approval
of the Congressional Committee for carrying out the inter-agency
transfer as originally presented. In my opinion the action of a
committee of the Congress may not be used as the ground for what
would appear to be a clear violation of a directive of the entire
Congress embodied in a statute.

f. The draft letter from the DCI suggests an amicable settle-
ment along the lines which I origimally proposed, namely, that
CIA and GPO submit the matter to the General Accounting Office for
a decision.

v

L. TIn the draft letter prepared for -signature by the DCI, reference
is made to "L4O USCA 317". This is & non-officiasl citation which should
be corrected to read "56 Stat. 999 as amended (40 USC 317)". I did not
insist on this change since the letter haed already been rewritten
several times before I saw it, and I anticipate it will be rewritten
agalin before the Director approves it.

T
Distribution:
Orig - Addressee
1l - Subject
1l - Signer’'s
1 - Chrono (yellow)
1 - Chrono (green)

0GC, (28 Feb 57)
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ROUTING AND RECORD SHEET

SUBJECT: (Optional) . .
Reimbursement to GPO for Air Conditioning and Ventilating Equipment

FROM: NO.

2 4
Assistant General Counsel PATE 28 Februery 19557

TO: (Officer designation. room number, and

bcfi)lding) N DATE OFFICER’S COMMENTS (Number each comment to show from whom
INITIALS to whom. Draw a line across column after each comment.)

REC'D FWD'D

- Mr. Houston, OGC

221 East Bldg.
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15.
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